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A G RICU LTU R E, DEPARTMENT OF

"Provisions of Importance to Agriculture in the Tax Reform Act of 1976" has recently
been made available. The free publication outlines major provisions of the Tax
Reform Act which impact on farmers in such areas as estate planning, capital
gains and losses, tax shelters, drought-induced livestock sales, disaster pay
ments, the investment tax credit, and family corporations. Copies of the publi
cation (ERS-645) are available by calling 202/447-7255.
COMMERCE, DEPARTMENT OF
The Economic Development Administration (EDA) has published final rules covering
certification and adjustment assistance for firms and communities (see 12/1/76
Fed. Reg., pp. 52648-58). The publication follows a redelegation of certifica
tion functions from the Domestic and International Business Administration (DIBA)
to EDA and incorporates regulations for the certification of eligibility of
firms and c o mmunities to apply for adjustment assistance.
COST ACCOUNTING STANDARDS BOARD
Interpretation No. 1 to Standard No. 401, Consistency in Estimating, Accumulating and
Reporting Costs, was published in the 11/30/76 Fed. Reg., pp. 52427-29. The
Interpretation is designed to address specifically the requirements regarding
consistency between estimating and accounting for the costs of certain direct
materials in pricing proposals and the accumulation and reporting of such costs.
An amendment to Standard No. 403, Allocation of Home Office Expenses to Segments,
was proposed in the 11/30/76 Fed. Reg., p. 52473. The proposal would eliminate
the exemption from this Standard granted to certain contractors. Comments on
this proposal are due by 1/31/77.
FEDERAL POWER COMMISSION
An order amending new Form No. 108 to require that all natural gas companies required
to file, initially or as an amendment, a rate schedule with the Commission to
also file the new Form was published in the 11/30/76 Fed. Reg., pp. 52441-43. The
purpose of the Form is to provide the Commission with current information on the
amount of gas flowing in interstate commerce, give a detailed breakdown of the
important provisions of all rate schedules, serve as a data base for estimating
the revenue impact of nation-wide and/or area rate-making proposals, and permit
the determination of the potential effects of periodic price escalations and
indefinite price provisions. These changes are effective 1/1/77.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Finalized regulations have been issued by the Social and Rehabilitation Service relating
to payment for in-patient hospital service under state Medicaid programs (see
11/22/76 Fed. Reg., pp. 51401-02). The purpose of the amendments is to conform
to the requirements under Medicaid with Medicare regulations which establish cost
limitations.
The Social Security Administration proposed two amendments to their regulations in
the 11/26/76 Fed. Reg., pp. 52065-70. The first amendment would establish methods
of Medicare reimbursement (reasonable cost and reasonable charge) for covered
services furnished by public or private health care centers which receive federal
funds. The second amendment provides for the elimination of the combination method
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of apportionment and modified cost finding for cost reporting periods starting
after 12/31/77. Comments on both proposals are due by 1/10/77.
A notice of intent to issue regulations to implement certain provisions of the
Education Amendments of 1976 was published by the Office of Education in the
11/29/76 Fed. Reg., pp. 52410-26. Included in the notice of issues on which
public input is sought are questions relating to Section 133 of the Act which
requires the Commissioner of Education to prescribe such regulations as may be
necessary to provide for a fiscal audit of an eligible institution with regard
to any funds obtained by it under Title IV of the Higher Education Act. OE is
requesting information on the comprehensiveness of the audit, the frequency of
the audit, whether the audit should be conducted during or after the subject
fiscal year, how long a period should the audit cover, and what standards should
be used in conducting the audit. Comments on these issues are requested by
12/30/76, and the notice contains a schedule of public hearings to be held
during the month of December.
The Office of Education also published interim regulations governing the
national direct student loan program and the supplemental educational opportunity
grants program in the 11/24/76 Fed. Reg., pp. 51946-82. Both sets of regulations
contained provisions calling for audits in accordance with the HEW audit guide
for student financial aid programs. Additional comments on these regulations
are solicited by 2/22/77.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Proposed amendments to the Community Development Block Grant regulations in order to
provide greater detail and clarity to the grant administration regulations were
published in the 11/30/76 Fed. Reg., pp. 52626-28. Revisions to the audit require
ments are included which would allow for a waiver of the final audit of the
recipient's discretionary grant program where HUD determines that due to the
nature of the program or the relatively small amount of funds which have not been
audited, a final audit is not required. Comments on these proposal are to be
filed by 12/30/76.
JUSTICE, DEPARTMENT OF
Finalized regulations setting forth minimum requirements for implementation by federal
agencies of certain provisions of the Civil Rights Act of 1964 were published in
the 12/1/76 Fed. Reg., pp. 52669-72. The purpose of the regulations is to insure
that federal agencies which operate federally assisted programs enforce the non
discrimination provisions of the Civil Rights Act.
LABOR, DEPARTMENT OF
Inter-agency procedures for processing pension and welfare plan applications for
exemptions from prohibited transaction provisions of Federal pension and tax laws
were jointly announced by the IRS and DOL on 12/2/76. At the same time, the two
agencies released a Memorandum of Understanding which they have executed under
which applications for exemptions will be handled. Pension Plans Administrator
William Chadwick termed the joint memorandum as "an important step" which
establishes procedures under which DOL and IRS will cooperate in order to speed
up the exemption process so that plans may be permitted to continue necessary
practices that might otherwise be prohibited.
Anyone wishing to receive one free copy of the Memorandum may do so by con
tacting our Washington office by 12/15/76. Telephone requests are encouraged
and should be directed to extension 47.
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Circular No. A-113 covering the preparation and submission of management plans
pursuant to the Presidential Management Initiatives Program was issued 11/17/76.
The Circular covers the integration of management plans with the budget process
and touches on decision-making and departmental organization, current program
evaluations, reduction of federal reporting burdens, contracting out, and
personnel management. For additional information, call 202/395-4747.
"Problems in Evaluation Design" is a background paper recently released by the
Evaluation and Program Implementation Division. The paper deals briefly with
the wide range of potential pitfalls of program evaluation design in order to
alert analysts and managers to their existence and, in some cases, to possible
solutions. It was prepared as a response to the growing demand for information
on the effectiveness and efficiency of government programs. Copies are avail
able by calling 202/395-4960.
SECURITIES AND EXCHANGE COMMISSION
Proposed amendments to the uniform net capital rule (Rule 15c3-l) have been announced
in Rel. No. 34-13019, 11/29/76. The proposed amendments are intended to protect
the funds and securities of customers and the risks incurred by brokers and
dealers to apply proprietary haircuts to all their positions if they carry customer
accounts. The proposed amendments would also provide an optional financial
responsibility standard available to certain self-clearing options specialists.
Comments on the proposal are due by 12/31/76.
Various amendments to Rule 14a-8 of the proxy rules were announced in Rel. No. 3412999, 11/24/76. Included among the revisions are amendments that would limit
proponents of shareholder proposals to a maximum of two proposals of not more than
300 words each to an issuer; advance the timeliness requirements applicable to
both proponents and managements by 20 days each; and codify a number of past
interpretations of the rule by the Commission’s staff. The Commission noted that
these changes are not intended as a final resolution of the questions and issues
relating to shareholder participation in corporate governance and that the Com
mission intends to study these issues on a broader basis. The staff is presently
formulating proposals for such a study.
The Fourth National AICPA Conference on Current SEC Developments will be held at the
Statler-Hilton Hotel in Washington on 1/5 and 1/6/77. Representatives from the
SEC and members of the AICPA Committee on SEC Regulations will discuss such
matters as disclosure of replacement costs; interim financial reports and
limited review by auditors; implications of the Hochfelder case; questionable
corporate payments; filings by bank holding companies; and SEC’s proposals re
lating to forecasting. For further information on registration, contact the
AICPA’s Meetings Department in New York at 212/575-6200.
The Commission has determined that there should be no delay or separate filing with
respect to replacement cost data and that implementation of ASR 190 should pro
ceed as scheduled. In a press release issued 12/2/76, the Commission discussed
the results of the three consultants who were retained to consider the various
aspects of the replacement cost regulation and their report confirms the Commission's
belief that most registrants affected by ASR 190 will be able to meet the regula
tion’s effective date and that no change is necessary.
SMALL BUSINESS ADMINISTRATION
The SBA Task Force on Equity and Venture Capital will hold a public meeting on
12/20/76 at the SBA headquarters, 10th Floor Board Room, 1441 L Street, NW,
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Washington. The meeting is for the purpose of discussing the means of providing
equity and venture capital for small business.
Two new management aids have recently been released. "Inspection on Defense Contracts"
(Management Aid No. 228) is a guide to small manufacturers meeting government
inspection requirements when contracting with the Defense Department. "Cash
Flow in a Small Plant" (Management Aid No. 229) shows the owner-manager of a
business how to plan for the movement of cash through the business and thus plan
for future requirements. Copies of these Management Aids are available free
from SBA field offices and the Washington headquarters (202/724-1703).
TREASURY, DEPARTMENT OF

An Advisory Committee on Private Philanthropy and Public Needs to assist the Depart
ment in formulating tax and regulatory policy affecting philanthropic and voluntary
organizations is being established. Questions or suggestions for committee mem
bership should be made by 12/10/76 to John Webster, Special Assistant to the
Secretary for Consumer Affairs, Room 1454 Main Treasury Bldg., 15th and Pennsyl
vania Avenue, Washington, D.C. 20220 (202/566-5487).
The Commissioner’s Advisory Group will meet 12/14 and 12/15/76 in the IRS Building
in Washington to discuss various topics concerning the procedures and operations
of the Service.
The 1975 annual report Of the Comptroller of the Currency has been released. It con
tains a review of the activities under the cognizance of the Comptroller’s office
and provides some extensive reference material. Copies of the publication may
be obtained by calling 202/447-1768.
While stating that the IRS has room for improvement in its procedures for selecting
tax returns for audit, the GAO rates the Service’s audit selections relatively
well. Copies of the report, "How the IRS Selects Individual Tax Returns for
Audit" (GAO Report No. GGD-76-55, 11/5/76) are available from the Reports Depart
ment for $1 each, telephone number 202/275-6241.
In a related matter, Rep. Vanik (D-Ohio), Chairman of the Ways and Means
Oversight Subcommittee, has announced that his Subcommittee will hold a hearing
on 12/14/76 to inquire into IRS auditing procedures. For more information, call
202/225-2743.
Proposed regulations concerning the tax treatment of organizations which qualify as
"political organizations" as defined in the regulations appear in the 11/24/76
Fed. Reg., pp. 51840-49. The regulations provide rules for determining when an
organization will be considered primarily engaged in political activities. The
regulations also provide rules for determining when an organization’s income will
be considered to be the result of political fund-raising activities and when the
organization will be considered engaging in a trade or business. Comments are
required prior to 1/10/77.
SPECIAL:

AICPA BANKING CONFERENCE SCHEDULED

The AICPA will sponsor a National Conference on Banking to bring participants upto-date on significant accounting and auditing matters to be faced by banks in
reporting on fiscal 1976 financial operations. Directed to CPAs who audit banks
and to financial executives in the banking industry, the conference will be held
on 12/13 and 12/14 at the Statler-Hilton Hotel in Washington. Topics to be
discussed include: the restructured debt issue and other recent FASB development;
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new disclosure requirements; accounting for income taxes; EDP installations
and special audit considerations are also on the agenda. For registration
information call 212/575-6200.
SPECIAL:

REGULATORY REFORM OVERSIGHT STU DY REPORT NOW AVAILABLE

The remaining portion of the series of reports being prepared by the House Commerce
Oversight Subcommittee on the Federal regulatory agencies has been completed.
This part includes the Food and Drug Administration, the Consumer Products
Safety Commission, the Federal Communications Commission and the National High
way Traffic Administration. The first part (SEC, EPA, and FTC) has been com
bined with this material and may be obtained from the GPO at $6.10 per copy
(S/N 052-070-03736-9).

For more information contact:
Wade Williams or Dan Myers
202/872-8190
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